
 

 

 

Use of Benchmark Data 

The benchmark data was first used in Kadan, Madureira, Wang, and Zach 

(forthcoming), “Sell Side Analysts’ Benchmarks,” The Accounting Review.  Please refer to 

this paper when you use this data. In order to facilitate access to the data, please also provide a 

footnote in your paper describing this location, or “The benchmark data are available at 

https://fisher.osu.edu/people/zach.7.”  

Benchmark Data Description 

 
Data Variable Data Description 
EMASKCD Same as “EMASKCD” in IBES 

 
Broker_name Name of the brokerage house 

 
Benchmark Benchmark used by analysts in the brokerage house when they issue 

stock recommendations 
 

Start_Date The first date when a broker adopts a certain benchmark, or the first 
date when a broker has stock recommendation data in IBES, or 
9/1/2002, whichever comes later 
 

End_Date The last date when a broker adopts a certain benchmark, or the last 
date when a broker has stock recommendation data in IBES, or 
12/31/2014, whichever comes earlier 
 

Target_buy Target thresholds of buy recommendations 
 

Target_sell Target thresholds of sell recommendations 
 

 
 

Benchmark Data Collection 

We manually collect data on the benchmarks used by brokers that issued at least 200 

recommendations in IBES during the period of September 2002 to December 2014. Our stock 

recommendation data was downloaded on Dec 18, 2015. There are 374,807 recommendations 

issued by all brokers during our sample period for U.S. firms, out of which 355,317 are issued 

by brokers with at least 200 recommendations. The threshold of 200 recommendations enables 



 

 

 

us to collect benchmark data of large brokers without a significant loss of recommendation 

data.   

Under NASD Rule 2711 and NYSE Rule 472 adopted in mid-2002, brokers are 

required to disclose the literal meaning of their recommendations inside their reports. We 

collect these disclosures from three sources.  First, we retrieve information from full-text 

research reports in the Investext database when available. For each broker, if available, we 

download research reports every year to check the consistency of the ratings definition during 

the sample period. If there is a change in ratings definition, we download more reports to 

identify the date of change. For some brokers, reports are only available in some of the years, 

and we then extrapolate the definition to the rest of the sample period.  

Second, for brokerage houses not appearing in Investext, we collect data from the 

Investars website, 1  which contains the ratings’ definitions of some brokers.  Finally, if 

necessary, we obtain data directly from brokers’ websites. Similarly, when we collect ratings 

definitions from Investars or the broker’ website, we assume that the broker uses the same 

ratings definition for the entire sample period.  

Overall, during the sample period there are 195 brokers with at least 200 

recommendations, of which 20 change their benchmarks once, and one broker changed its 

benchmark twice. Therefore, the total number of brokers in Table 1 of “Sell-Side Analysts’ 

Benchmarks” is 217. 

 

                                                             
1 http://www.investars.com 


