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History of the Student Investment Management (SIM) Program 
 
Following an initial what-if “paper dollar” experiment that lasted approximately one year, a 
team of students in 1990 developed a proposal for managing an actual endowment fund.  The 
team made a presentation before the Investment Committee of the University Trustees.  On 
the basis of the proposal and favorable results during the trial period, the student team was 
awarded a $5 million equity account.  A burst of media attention followed the initial press 
release, including a spot on the NBC morning show, Today.  Coverage of the first anniversary 
of the Program was even more intense upon the announcement that the student account had 
earned 20% or $1 million while the S&P 500 index had only returned 13.5%.  Incredibly, 
students eclipsed their high returns the second year with a return of 25% or $1.5 million. 
 
From its inception and through its continuing evolution, The Ohio State University’s (OSU) 
SIM Program has been an integrated effort by many individuals and groups.  The SIM class is 
the heart of the Program, but there is much support offered from the following: 
 
University Trustees:  University Trustees proposed the project, monitored its early 
development, and approved the final plan.  In addition, the Board continues to supervise both 
the investment and academic merits of the Program. 
 
University Administration:  The SIM class was hired as an equity manager subject to the 
same conditions and limitations that apply to any other equity manager for the University 
Endowment with one notable exception: The Office of Investments serves as the formal 
manager of the account.  To date, the office has been able to follow the advice provided by the 
SIM class.  Should the need arise, The Office of Investments has the authority to override 
decisions or to take independent actions.  This arrangement allows the SIM Program to avoid 
potential legal problems regarding fiduciary responsibility.  It also eliminates logistical 
problems due to the academic calendar (vacations, turnover of student managers, etc.).  Other 
University offices are involved with the SIM Program as well, including University 
Communications, which helps coordinate media relations. 
 
Fisher College of Business:  Fiscal responsibility for the management of the program rests 
with the Dean’s office.  The Office of External Affairs also assists with program publicity, 
media and alumni relations, investment management, special events and visits to financial 
centers. 
 

Securities Industry:  Support from the greater investment community has been extensive.  
Over time, the SIM Program has found increasingly more effective channels for this support, 
which now include summer internships, guest speakers for the SIM class, state-of-the-art 
investment information services, and reasonably priced trade and service commissions.  The 
SIM Program would like to express its gratitude to the Frank Bettendorf Group of Morgan 
Stanley, who invites Fisher College of Business MBA candidates as finalists for the Morgan 
Stanley Scholarship.  
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SIM Program Objectives and Philosophy 
 
The Ohio State University SIM Program combines traditional academic objectives with the 
practical demands of hands on investment management.  The trustees, administration, and 
faculty view the Program as a unique opportunity for delivering high quality, pragmatic 
education in an area of considerable interest to students and employers alike.  
 

The SIM Program has three primary objectives: 
 

 To achieve a total return in excess of the benchmark, the S&P 500 index, 
 To preserve and maintain the real purchasing power of the fund, and 
 To enhance the educational experience of the students by providing them an 

opportunity to apply the investment management skills and knowledge learned 
in the classroom 

 
 
Outside the classroom, the SIM Program concentrates on establishing and maintaining ties 
with the investment community which, in turn, enhances public relations for both the Fisher 
College of Business and The Ohio State University.  Each year, the Program aims to sponsor 
student trips to major U.S. and international financial markets, such as New York, Chicago, 
and Hong Kong.  While on these trips, the SIM students meet with professionals, often Fisher 
or OSU alumni, in the investment industry.  
 
From an academic perspective, the SIM Program focuses on developing the students’ 
understanding of the securities market, specifically, and the financial markets, in general.  To 
do so, different analytical valuation tools are presented, developed, and hopefully mastered 
throughout the class term.  The valuation techniques are supplemented by theoretical 
material, as well as the real-world application and interaction with the SIM fund.  In this way, 
a more complete understanding of investment theory and portfolio development is accessible 
to the SIM students.  Ultimately, the SIM students become active portfolio managers of the 
fund.  Each SIM student is responsible for a part of the portfolio in the following way: 
 

 Each student is assigned one security from the existing SIM fund.  The student 
analyst gives current event updates on his or her security in every class session.   

 The class as a whole is further divided into market sector groups, which are then 
responsible for researching and analyzing that specific market sector.  Periodic 
reports are delivered to the class outlining overall trends and recent 
developments. 

 Furthermore, students are charged with researching potential security additions 
or replacements of the current fund securities. 

 The culmination of the security and market sector analysis results in class 
presentations on portfolio rebalancing among sectors and also buy/hold/sell stock 
recommendations.  The entire class then votes on the recommended actions 
based on the presented information and persuasiveness of the students. 
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The Rosenfield Prize:  Thanks to a generous donation from OSU alumni Jack and Dan 
Rosenfield, the SIM Program maintains a rewarding process in which the SIM students are 
required to prepare an investment report on their assigned stocks in the SIM fund.  Each 
semester, two prizes are awarded: $2,500 for the winner and $1,000 for the runner-up.  The 
students also gain a competitive advantage in security analysis for any future internship or 
full-time employment opportunities. 
 

 
Figure 1 – SIM Program Director Professor Kewei Hou and Fall 2015 Rosenfield Prize Winner Ryan Kong 

 
 

SIM Program Investment Process 
 
The investing philosophy of the SIM Program is based on a value investing approach, 
specifically that fundamental analysis can be used to identify attractively priced securities in 
the market.  Because markets are inefficient in the short term, the market price of the 
security can experience volatility around the “intrinsic value” of the security.  Fundamental 
analysis plays a role in determining the intrinsic value and then comparing that to how the 
security is currently priced in the market.  Stocks that are priced lower than the intrinsic 
value are examined as potential additions to the SIM fund, while stocks that are priced higher 
than the intrinsic value are not.  The alignment of the SIM Program with this intrinsic value 
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philosophy causes the fund to be focused on large-cap value stocks with an eye towards 
portfolio risk diversification as well. 
 
In the classroom, students become active portfolio managers of the SIM Fund.  They are 
divided into market sector groups.  Sector groups review the prior class sector presentations 
and complete a detailed update.  The groups present their sector outlooks to the class with 
emphasis on business, economic, financial, and valuation analyses.  The presentation ends 
with a recommendation to overweight, market-weight, or underweight the SIM Fund’s 
position relative to the S&P 500.   
 
Following the sector round of presentations, each sector group assesses their current SIM 
Fund holdings and evaluates alternative companies within the sector as possible additions.  
Finally, the group makes another class presentation, in which they recommend to buy, sell, or 
hold the SIM Fund holdings. Students may also use this forum to make the case for any 
additional securities to be added to the SIM portfolio.  The only requirement for security 
additions is that the new stock(s) must be within the group’s assigned market sector.  After 
this round of presentations, a final class discussion and vote takes place.  The class engages in 
a group decision-making process and a majority rule applies to the vote.  The aggregate buys 
and sells are finalized, and trade orders get sent out to the brokers. 
 
To facilitate continuity, all market sector and security specific presentations are uploaded to 
the SIM website under the “Class Info” section (www.fisher.osu.edu/fin/courses/sim or 
www.buckeyefunds.com).  Current students, as well as former and prospective students, 
professors, SIM friends, and the general public, can review past class presentations on the 
website.  The individual investment reports of the Rosenfield Prize winners and runner-ups 
are also available on the website. 
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SIM Program Performance:  SIM versus S&P 500 
 
The benchmark for the SIM fund is the S&P 500 Index.  For the fiscal year ending June 30, 
2017, the SIM portfolio’s net return was 17.28% compared to 17.90% for the S&P 500 
benchmark.  Figure 1 shows the relative performance of both for the fiscal year ending June 
30, 2017.  Figure 2 shows an overall 10-year relative performance. 

 

Figure 1: SIM versus S&P 500 - Relative Performance - July 1, 2016 to June 30, 2017 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 2: SIM versus S&P 500 - Relative Performance - July 1, 2007 to June 30, 2017 
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Figure 3 shows the relative returns of the SIM Fund and the S&P 500 benchmark for different 
time periods, including the last fiscal year, 3-year, 5-year, 10-year, and since inception time 
intervals. 
 
 

 
 

Figure 3: SIM versus S&P 500 - Annualized Portfolio Return 

 
Figure 4 gives an overview of the SIM portfolio as of June 30, 2017 and June 30, 2016.  The 
market value of the fund increased to $10.39m from $9.74m in 2016.  The number of portfolio 
holdings remained the same. It is worth noting that at the end of March, 2017, the SIM fund 
had a value of $11,084,750.33. Due to the size of the fund, the Office of Investments made a 
$1,000,000 cash withdrawal to bring the fund closer to $10m and in line with its objectives. 
 
 

 

         Figure 4: SIM Fund Overview - June 30, 2017 versus June 30, 2016 

 
As of fiscal year ending June 30, 2017, the SIM Fund was overweight relative to the S&P 500 
in Information Technology, Financials, Health Care, and Industrials, while underweight in 
Consumer Discretionary, Consumer Staples, Energy, Utilities, Materials, Telecommunication 
Services, and Real Estate.  The cash position in the SIM Fund represents 2.43% of the total 
portfolio value.  Figure 5 shows the sector weights in comparison to the benchmark. Figure 6 
gives an overview of selected risk measures for the SIM Fund. 



 10 

 
 

Figure 5: SIM versus S&P 500 - Sector Allocations - June 30, 2017 

 

 
 

Figure 6: SIM versus S&P 500 - Risk Measures 

 
 
Figure 7 shows the performance of the fund compared to the S&P 500 for each particular 
month of the 2017 fiscal year.  The SIM Fund was able to outperform its benchmark four 
months out of the trailing twelve-month period. 
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Figure 7: SIM versus S&P 500 - Monthly Return Comparisons - July 1, 2016 to June 30, 2017 

 
At the end of the 2017 fiscal year, the ten largest holdings of the SIM Fund amounted to 
$4,873,067 which accounts for 48.07% of the Fund’s total value.  The largest holding was 
Alphabet Inc-Cl A with a market value of $548,511, equaling 5.41% of the SIM Fund. 
 

 
 

 Figure 8: SIM Fund Top Ten Holdings - June 30, 2017 
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Appendix 1:  SIM Fund Holdings – June 30, 2017  
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Appendix 2:  SIM Fund BUY Transactions – July 1, 2016 to June 30, 2017 
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Appendix 3:  SIM Fund SELL Transactions – July 1, 2016 to June 30, 2017 
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Appendix 4:  SIM Fund Dividends Received – July 1, 2016 to June 30, 2017 
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Appendix 5:  SIM Fund Net Interest Received – July 1, 2016 to June 30, 2017 
 

 
Appendix 6:  SIM Fund Management Fees – July 1, 2016 to June 30, 2017 

 
 

 
 

Appendix 7:  Rosenfield Family Prizes for Excellence in Security Analysis – July 1, 
2016 to June 30, 2017 
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Appendix 8:  SIM Portfolio Methodology – June 2017 
 

Portfolio Objective 
The Student Investment Management (SIM) portfolio seeks to achieve long-term returns 
greater than the S&P 500 benchmark. 
 
Portfolio Philosophy 
The SIM portfolio applies rigorous valuation methods to find attractive equity investment 
opportunities. The portfolio team has a long-term (infinite) time horizon. 
 
Asset Allocation 
The portfolio will attempt to be fully invested in equities, with cash holdings less than 5% 
of the portfolio. 
 
Sector Selection 
The SIM portfolio will remain nearly sector neutral, with sector allocation of +/- 100bps 
vs. the benchmark S&P 500. Rebalancing will occur at the end of each semester. 
 
Stock Selection 
The stock selection universe will be sourced from the S&P 500 Index and will primarily be 
comprised of large market capitalization stocks. The primary driver of stock selection is 
Discounted Cash Flow (DCF) analysis, which adjusts for differences in accounting 
methodologies across various sectors and industries, additionally incorporating varying levels 
of risk through the discount rate. The team seeks to determine the underlying value of the 
company, with the goal of buying stocks that trade at a discount to intrinsic value. The team 
will also use other valuation techniques, including P/E, P/B, P/S, EV/EBITDA, and sum-of-
parts as secondary valuation measures to determine which stocks are attractively priced. 
Additionally, because the fund will remain nearly sector neutral, the class will use relative 
valuation to find stocks within a sector that are less expensive than their peers. 
 
Risk Controls/ Portfolio Characteristics 
The portfolio will be concentrated in nature, typically holding between 30 and 50 long stock 
positions and have a large cap risk profile. No single security position will be greater than 5% 
of the portfolio. In order to mitigate risk, the portfolio will remain nearly sector neutral vs. the 
S&P 500, with sector allocation of +/- 100bps relative to the benchmark. The portfolio will be 
rebalanced at the end of each semester to bring sector/stock bets back into the aforementioned 
ranges. In the event the portfolio appreciates above the threshold, it will be sold down to $10 
million when trades are executed at the end of each semester. 
 
 


	Dan Roberts – Chief Economist, STRS Ohio

